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VAT 2020


INDIRECT TAX (VAT)

Value-Added Tax (VAT) is a tax based on transactions; therefore, liability will arise regardless of profitability. 
VAT registration is obligatory when the turnover exceeds or is likely to exceed the VAT thresholds. The thresholds depend on the turnover in any continuous 12 month period. However, if the turnover is less than a threshold limit, a taxable person may elect to register for VAT.

The principal thresholds are as follows:

· €37,500 in the case of persons supplying services only.
· €35,000 for taxable persons making mail-order or distance sales into the State.
· €41,000 for persons making acquisitions from other European Union Member States.
· €75,000 for persons supplying goods.
· €75,000 for persons supplying both goods and services where 90% or more of the turnover is from the supplies of goods. However, while all goods and services are part of the turnover, the 90% does not necessarily include all goods sold.
VAT RATES 
	2020
	Rate

	Standard rate
	23%

	Reduced rate
	13.5%

	Second reduced rate
	9%

	Livestock rate
	4.8%

	Farmer flat rate addition
	5.4%
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