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Corp Tax Rates 2020


RATES OF TAX

Corporation Tax 
Corporation Tax is imposed on company’s profits, which consist of business/trading income, passive income and capital gains. 
	Standard Rate


	Higher Rate

	12.5%
	25%


The 12.5% Corporation Tax, which applies to trade income or ‘active’ income only. It is the profits a company obtains from trading or selling your products or services. 

A company that is not resident in Ireland but has an Irish branch is liable for the 12.5% rate of Corporation Tax on profits connected with the business of that branch.

The 25% Corporation Tax is for ‘passive’ income or non-trading income. For instance, income from rental properties or investments.
Irish resident companies are taxed on worldwide income, non-Irish resident companies are taxed on only on Irish source income. Foreign source income derived by residents is subject to corporation tax in the same way as Irish-source income. 
Foreign tax paid may be credited against Irish tax on the same profits, however, the credit is limited to the amount of Irish tax payable on the foreign income. 

TAX RELIEF FOR NEW START-UP COMPANIES - 2020
The relief for start-up companies is a reduction of the new company’s Corporation Tax liability for the first three years that the company trades. 
The relief may be available if the CT due is €40,000 or less in a tax year. The relief for start-up companies also depends on the amount of employer’s PRSI that the company pay. This must be a maximum of €5,000 per employee. 

INCENTIVES R&D – TAX CREDIT 

Expenditure on revenue items, royalties, certain buildings and plant and machinery related to R&D may benefit from a credit of 25% on volume basis.
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